Debt Service Fund

The Debt Service Fund accounts for the accumulation of resources necessary to meet long-term
debt service requirements such as capital or lease obligations, bond principal and interest
payments and related costs. '

The two primary sources of revenue for the Debt Service Fund are one-half of one percent local
option sales tax ($1,200,000) and .06 cents of property tax levy ($761,297). Other sources
include reimbursement from Papillion Fire Department ($526,438); special assessment principal
& interest ($325,000) and a Lottery transfer (5288,013).

In terms of sales tax, the FY14 year-end estimate of $950,000 far exceeds the budgeted amount
of $304,305. It was difficult to project the revenue stream in anticipation of sales tax refunds
associated with economic development incentive agreements privately negotiated by the State
of Nebraska. Actual sales tax collections in the Debt Service Fund for FY12 and FY13 were
$1,490,464 and $1,999,787 respectively. The recommended FY15 budget anticipates sales tax
of $1,200,000 based on the assumption that we will collect $100,000/month. While this may
seem overly cautious, we can go back several years and feel confident that we will earn (and be
able to retain) at least this amount. '
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In addition to bond principal and interest, the Debt Service Fund also provides funding for
Capital Fund projects with sales tax revenue and bond proceeds. In FY15 the primary
expenditures are Bond Principal & Interest payments ($ 3,526,726) and CIP Transfers ($941,589).

Costs associated with the fire station and fire equipment bonds will continue to be paid by the
City of La Vista and reimbursed by the City of Papillion as part of the recent Fire Department
consolidation. La Vista is responsible for 26% of the debt obligation.

'FY 15 Debt Service Fund
Expenditures by Category
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During FY15 the City expects to issue $9,567,000 in General Obligation Refunding Bonds to
refund $9,355,000. The anticipated savings will cover debt service for a recommended
municipal facilities bond issue in the amount of $900,000. These amounts are not included in
the table below which shows the current debt service schedule as of July 1, 2014.

Debt Service Revenue & Expenditure Projections

Debt Projected Total Principal
Fiscal | Service Tax | Property Sales Tax Property & 8 [FrtarEet
Year Rate Tax Sales Tax

o Payments

Projections Revenue Revenue

FY1l4 0.06 $750,200 $950,000 | 51,700,200 53,643,660
FY15 0.06 $761,297 | $1,200,000 | $1,961,297 $3,461,054
FY16 0.06 $768,910 | $1,224,000 | $1,992,910 $3,500,919
FY17 0.06 $872,462 | $1,248,480 $2,120,942 | $3,236,118
FY18 0.06 $894,273 | $1,273,450 $2,727,556 | $3,231,745
FY19 0.10 51,654,444 | $1,298,919 $2,953,363 | $3,215,043
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Included as an attachment to this section is the current Debt Service Schedule (2015 —2033)
which is a summary of principal and interest maturities along with annual debt service
requirements to serve all outstanding indebtedness accounted for in the Debt Service Fund.

The following chart identifies current debt obligations, indicating a peak in FY16. (Please note
that this is a compilation of only the debt funded in the Debt Service Fund. For example, the
debt associated with the Off-Street Parking Facility, the Golf Course and Economic Development
Program is shown in its respective fund).

Debt Service Summary
2015-2033
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The City’s current bond rating is an Al bond rating by Moody’s Investors Service.

Debt service projections for FY16-19 are identified in the accompanying worksheet and
anticipate future annexations in accordance with the Annexation Plan.
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DEBT SERVICE FUND SUMMARY '

FY13 FY14 FY14 FY15
Actual Budget Estimate Recommended

REVENUES

Property Tax 665,221 747,480 778,052 ’ 762,397
Sales Tax 1,999,787 304,305 950,000 1,200,000
Special Assessments - Principal 140,472 250,000 250,000 250,000
Special Assessments - Interest 82,290 75,000 75,000 75,000
Bond Proceeds 0 0 0 0
Interest Income 9,328 20,000 20,000 10,000
Other 604,832 0 0 0

EXPENDITURES

Operating

Debt Service - Bond Principal 2,810,175 2,795,000 2,795,000 2,710,000
Debt Service - Bond Interest 834,807 760,648 848,660 816,726
Warrant/BAN - Principal 0 0 0 0
Warrant/BAN - Interest 0 0 0 0
County Treasurer Fees 9,377 15,000 15,000 15,000
Reserve/Bond Payment 0 0 0 0
Financial/Legal Fees 6,994 75,000 75,000 75,000

Other Financing Sources (Uses)

Lottery Transfer 701,934 626,331 626,331 288,013
CIP Transfer (165,591) (590,400) (450,540) (941,589)
EDP Transfer 0 (300,000) (300,000) 0
COP Fire (net) 0 0 62,016 227,962

Prior Year Cash 4,912,470 4,967,720 5,278,313 3,555,512

Target Reserve 915,338 911,412 933,415 904,182
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